
SUBJECT – ACCOUNTANCY 

CLASS: XII ( COMMERCE) 

Time : 3 Hrs.                                                                                                                  Max.Marks. 80___________ 

General Instructions: 

1-This question paper contains two parts- A and B 

2- All the questions are compulsory. 

Part –A: Accounting for Partnership Firms and Companies. 

Q.1- Can a Partnership firm have 80 members? Give reason in support of your answer. (1) 

Q.2-Mohit, Kirti and Abhay were partners in a firm sharing profits in the ratio of 3:2:1. On 31
st
 march, 2017 they    

Decided to dissolve the firm. During the year 2016-17, the firm obtained a loan from Kirti for Rs. 50,000 and  

fromAbhay‟s brother of Rs. 75,000. At the time of dissolution of the firm, Kirti demanded that her loan  

should be repaid first as her loan is less than Abhay‟s brother‟s loan. Was Kirti correct in her demand? 

        Give reason in support of your answer.                                                                                                       (1) 

 

Q.3-On retirement of a partner, in which ratio the continuing partners‟ capital accounts are debited with retiring  

partner‟s share of goodwill?                                                                                                                          (1) 

            

Q.4- On dissolution of the partnership firm, When an assets is taken by a partner, why is his capital account is  

debited?                       (1) 

Q.5-Give the meaning of „Debenture Redemption Reserve‟.    (1) 

 

Q.6-On 1
st
 April, 2017 the first call of Rs.3 per share became due on 2,00,000 equity shares issued by GTX Ltd.  

Rohan a holder of 1,000 shares did not pay the first call money. Shilpa a shareholder holding 2,000 shares paid  

the second and final call of Rs. 5 per share along with the first call. 

       Pass the necessary journal entry for the amount received by opening „Calls-in-Arrears‟ and „Calls-in-Advance‟     

       Account in the books of GTX Ltd.                       (1) 

 

Q.7-  „Tractor India Ltd.‟ is registered with an authorised capital of Rs. 10,00,000 divided into 1,00,000 Equity 

sharesof Rs. 10 each.  The company issued 50,000 equity shares at premium of Rs. 5 per share. Rs. 2 per  

sharewerepayable with application, Rs. 8 per share including premium on allotment and the balance 

amount on first and final call.  The issue was fully subscribed and all the amount due was received  

except the first and final call money on 500 shares allotted to Balaram. 

Present the „Share Capital‟ in the Balance Sheet of „Tractor India Ltd.‟ as per Schedule III Part I of the  

companies Act, 2013. Also prepare Notes to Account for the same. (3) 

 

Q.8- K Ltd took over the assets of Rs.15,00,000 and liabilities of Rs.5,00,000 of P Ltd. for a purchase  

consideration of Rs. 13,68,500.  Rs. 25,500 were paid by issuing a promissory note in favour of P Ltd.  

payable after two months and the balance was paid by issue of equity shares of Rs. 100 each at a 

premium of 25%. 

                    Pass necessary journal entries for the above transactions in the books of K Ltd. (3) 

 

Q.9-X,Y and  Z are partners sharing profits in the ratio of 2:3:5.  Goodwill is appearing in their books at a  

value of Rs. 50,000. X retires and on the day of X‟s retirement goodwill is valued at Rs.45,000.  

        Y and Z decided to share future profit equally.  Pass the necessary journal entries. (3) 

 

Q.10-Zenith Ltd. purchased  its own 200,  9% Debentures of Rs. 100 each from the open market for cancellation  

at Rs.90. Paid brokerage @ Rs.2 per Debenture.  Pass journal entries for purchase and cancellation 

of own debentures. (3) 

 

 

Q.11- Shabir and David were partners in a firm supplying school uniforms. They shared profits in the ratio  

of 4:3.  Their Capitals as on 1st April, 2017 were Rs. 1,00,000 and Rs. 50,000 respectively. On this Date, 



Shabir suggested David to start supplying low cost school uniforms to the students who belonged to  

low income group and are admitted to the private schools of the city as per the provisions of Right to 

education Act, 2009.  David agreed and requested to admit into the firm his friend, Charu,a specially  

abled unemployed person having good knowledgeof cost reduction methods. However, it was agreed  

thatCharu will not contribute any capital. Shabir agree to it.  They were in need of more capital.   

Sabir, therefore persuaded a rich friend of his, Rafiq, to be a partner. 

             1- Rafiq contributed Rs. 7,00,000 in cash, delivery van of Rs.2,75,000 and Furniture of Rs. 25,000 as his  

capital. 

             2- The new profit sharing ratio will be 3:2:1:1. 

                 (a) Identify any four values which the partners want go communicate to the society. 

                 (b) Pass necessary journal entry for capital contributed by Rafiq in the form of cash and assets. (2+2) 

 

Q.12-Ayushi, Mansi and Deeksha share profits as 5:3:2.  They decide to share their future profits as 4:3:3 with  

effect from 1
st
 April, 2017. On this date, the following revaluations have taken place. 

 

Particulars Book Value (Rs.) Revised Value (Rs). 

Investments  

Plant and Machinery  

Land & Building  

Outstanding Expenses  

Sundry Debtors  

Trade Creditors 

44,000 

50,000 

80,000 

11,200 

1,20,000 

1,40,000 

50,000 

40,000 

1,00,000 

12,000 

1,00,000 

1,20,000 

Pass the necessary adjustment entry to be made because of the above change in the values of assets  

and liabilities. However, Old values will continue in the books.(4) 

 

 

Q.13- (a) –Pass journal entries to record the following transactions when the whole amount is payable  

on application:        (6) 

                   (i) A 9% Debenture issued at Rs. 110, repayable at Rs.100 

                   (ii) A 9% Debenture issued at Rs. 90, repayable at Rs.110 

                   (iii) A 9% Debenture issued at Rs. 105, repayable at Rs.115 

 

Q.14- Pass necessary journal entries on the dissolution of a partnership firm in the following cases: 

          (i)L a partner, was appointed to look after the dissolution for which he was given a remuneration  

of Rs.10,000. 

          (ii)Dissolution expenses Rs. 8,000 were paid by the partner, M 

          (iii) P, a partner, was appointed to look after the process of dissolution for which he was allowed 

a remuneration of Rs. 7,000. P agreed to bear thedissolution expenses. Actual dissolution  

expenses Rs. 4,000 were paid P. 

         (iv) Q, a partner was appointed to look after the process of dissolution for which he was allowed 

a remuneration of Rs. 18,000. Qagreed take over stock worth Rs.18,000 as his remuneration.  

                 The stock had already been transferred to Realisation A/c. 

(v) A computer previously written off fully realised Rs. 3,900. 

(vi) Furniture Worth Rs.70,000 was taken by partner P at Rs.45,000.TheFurniture had already  

been transferred to Realisation A/c.                                                   (6) 

 

 

 

Q.15-The Balance Sheet of Sindhu, Rahul and Kamlesh who were sharing profit in the ratio of 3:3:4 respectively, 

          As on 31
st
 March, 2015 was as follows: 

Liabilities  Amounts Assets Amounts 

General Reserve  

Bills Payable  

10,000 

20,000 

Cash  

Stock 

32,000 

88,000 



Loan  

Capitals:  

Sindhu          1,20,000 

         Rahul            1,00,000 

Kamlesh80,000 

24,000 

 

 

 

3,00,000 

Investments  

Land and Building 

Sindhu‟s Loan 

94,000 

1,20,000 

20,000 

 3,54,000  3,54,000 

Sindhu died on 31
st
 July, 2015. The Partnership Deed provided for the following on the death of a partner: 

       (a) Goodwill of the firm be valued at two years‟ purchase of average profits for the last three years, 

average profits for the last three years were Rs.80,000. 

       (b) Sindhu‟s share ofprofit till the date of his death was to be calculated on the basis of sales. Sales  

for the year ended 31
st
 March, 2015 amounted toRs. 8,00,000 and that from 1

st
 April to 31

st
 July,  

            2015Rs. 3,00,000.The profit for the year ended 31
st
 March, 2015was Rs. 2,00,000. 

       (c) Interest on capital was to be provided @ 6% p.a. 

       (d) According to Sindhu‟s will, The executors should donate his share to “MatriChaya‟- an orphanage  

for Girls- an old age Home”. 

        Prepare Sindhu‟s Capital Account to be rendered to his executor.  Also identify the value being  

highlighted in the question.         (4+2) 

 

Q.16-X and Y share profits in the ratio of 5:3. Their Balance Sheet as on 31
st
 March, 2012 was as  

follows: 

Liabilities  Amounts Assets Amounts 

Creditors  

Provident Fund  

Workmen‟s Compensation Fund  

Capitals:  

                   X  

                   Y 

15,000 

10,000 

5,800 

 

70,000 

31,000 

Cash at Bank  

Sundry Debtors           20,000 

Less: Provision                 600 

Stock 

Fixed Assets   

Profit & Loss A/c 

5,000 

 

19,400 

25,000 

80,000 

2,400 

 131,800  131,800 

 

      They admit Z into partnership with 1/8 share in profits.  Z brings Rs. 20,000 As his capital and Rs.    

12,000 for goodwill in cash.  Z acquires his share entirely from X. Following revaluations are also          

       Made: 

       (i) Provident fund is to be increased by Rs. 5,000. 

       (ii) Debtors are all good.  Therefore, no provision is required on debtors.      

      (iii) Stock includes Rs. 3,000 for obsolete items. 

(iv) Creditors are to be paid Rs. 1,000 more.                                                                                                                                                                                                                                                                                                                                                                                                          

      (v) Fixed Assets are to be re-valued at Rs 70,000. 

 

      Prepare necessary accounts and new balance sheets.  Also calculate the new profit sharing ratio.(8) 

 

Or 

 

 

 

 
Vijay, Vivek and Vinay were Partners in a firm sharing profit in 2:2:1 ratio. On 31/03/2012 Vivek retired from the 

firm. On the date of Vivek‟s retirement the Balance Sheet of the firm was as follows: 

Balance Sheet 

 as at 31/03/2012  

Liabilities  Amounts Assets Amounts 

Creditors 

Bills Payable 

54,000 

24,000 

Bank 

Debtors                                      12,000 

55,200 

 



Outstanding Rent 

Provision for legal claims 

Capital:  

Vijay       92.000 

Vivek     60,000 

Vinay40,000 

4,400 

12,000 

 

 

 

1,92,000 

Less: Prov. for doubtful debts        800 

Stock  

Furniture  

Premises 

11,200 

18,000 

8,000 

1,94,000 

 2,86,400  2,86,400 

           On Vivek‟s retirement it was agreed that : 

           (a) Premises will be appropriated by 5% and furniture will be appreciated by Rs. 2,000. 

                Stock will be depreciated by 10%. 

           (b) Provision for bad debts was to be made at 5% on debtors and provision for legal damages        

to be made for Rs. 14,400 

           (c)Goodwill of the firm be valued at Rs. 48,000. 

           (d) Rs. 50,000 from Vivek  Capital Account will be transferred to his loan account and the   

balance will be paid by cheque. 

Prepare Revaluation Account, Partners‟ Capital Account and Balance Sheet of Vijay and    

Vinay  afterVivek‟s retirement. 

 

Q.17-Madhav  Limited Company invites applications for 50,000 equity shares of Rs. 10 each payable  

as follows: 

                    On Application                                                               Rs.3 

                    On Allotment                                                                 Rs. 4 

                    On First Call                                                                    Rs. 2 

                    On Final Call                                                                   Balance 

Applications were received for 70,000 shares.  Allotments were made on the followingbasis: 

                     (i)  To applicants for 10,000 shares – in full 

                     (ii) To applicants for 60,000 shares – 40,000 shares 

         Excess money paid on application was utilised towards allotment money. 

                     A shareholder who was allotted 1,000 shares out of the group applying for 60,000 shares  

failed to pay allotment money and money due on calls.  These shares were forfeited.  600  

forfeited shares were re-issued as fully paid on receipt of Rs 8 per share.  

                     Prepare Cash Book and journal entries in the books of company.(8) 

 

Or 
 

 

GG Ltd. had issued 50,000 equity shares of Rs 10 each at a premium of Rs. 2 per share payable with   

application money. The incomplete journal entries related to the issue are given below. You are required 

to complete these blanks.           

Date  Particulars L.F. Debit 

Amount 

Credit 

Amount 

2015 

Jan. 10 

...........................                                                                          Dr. 

To ............................................ 

(For amount received on application 70,000 Shares @ Rs. 5 per 

share including Premium) 

 ..............  

............. 

Jan. 16 Eq. Share Application A/c                                                         Dr. 

To ..................................... 

To ..................................... 

To ..................................... 

To ..................................... 

(For transfer of application money to share capital, security 

premium, money refunded for 8,000 shares rejected, application 

and balance adjusted towards amount due on allotment as shares 

were allotted on pro-rata basis) 

 ..............  

............. 

............. 

............. 

............. 



 

Jan. 31 ..........................................                                                         Dr. 

To .................................. 

(For amount due on allotment @ Rs. 4 per share) 

 ..............  

.............. 

Feb.20 .......................................                                                            Dr. 

To ............................................ 

(For balance amount received on allotment) 

 ..............  

.............. 

April 1 .......................................                                                            Dr. 

To ............................................ 

(For share first and final call money due) 

 ..............  

.............. 

April 20 ....................................................                                               Dr 

Calls-in-Arrear A/c                                                                    Dr. 

To ............................................... 

(For share first and final call money received) 

 ............. 

1,500 

 

 

................ 

Aug. 27 .......................................                                                            Dr. 

To ............................................ 

To ............................................ 

(For forfeited the shares on which call money was not received)                                                          

 ..............  

.............. 

.............. 

Oct. 3 .......................................                                                            Dr. 

.......................................                                                            Dr. 

To ............................................ 

(For re-issued the forfeited shares @ Rs. 8per share fully paid up) 

 ........... 

........... 

 

 

.............. 

........... 

.......... 

 

Share Forfeited  A/c                                                                   Dr. 

To Capital Reserve A/c 

(.......................................................................................) 

 

 ..............  

.............. 

 

Part -B: Analysis of Financial Statements 
Q.18-What is meant by „Cash Equivalents‟ while preparing Cash Flow Statement?                                            (1) 

Q.19- „Sale of marketable securities at par‟ would result in inflow, outflow or no flow of cash? Give your answer  

with reason.                                                                                                                                                  (1) 

Q.20-Under which major headings the following items will be presented in the Balance Sheet of a Company 

as per Schedule III, Part I of the Companies Act,2013: 

(i) Loan provided repayable on demand (ii) Goodwill 

(iii) Copyrights(iv) Loose Tools 

 (v) Unpaid Dividends(vi) General Reserve 

(vii) Stock of Finished Goods(viii) 9% Debenture repayable after three years(4) 

Q.21-(a) Compute „Working Capital Turnover Ratio‟ from the following information: 

Cash sales Rs.1,30,000; Credit Sales Rs. 3,80,000; Sales Returns Rs.10,000;  

Liquid Assets Rs.1,40,000; Current Liabilities Rs.1,05,000 and Inventory Rs. 90,000. 

         (b)Calculate „Debt to Equity Ratio‟ from the following information: 

                Total Assets Rs.3,50,000; Total Debt Rs. 2,50,000 and Current Liabilities Rs. 80,000. (4) 

 

Q.22- From the following information, Prepare a Comparative Statement of Profit and Loss of Y Ltd. for the year 

ended 31
st
 March, 2015:(4) 

Particulars 31
st
 March, 2015  (Rs.) 31

st
 March, 2014 ( Rs.) 

Revenue from Operation  

Cost of Material Consumed  

Other Expenses  

Income Tax 

Rs.20,00,000 

Rs.15,00,000 

        12% of Cost of Material Consumed 

                                                        40% 

Rs.10,00,000 

Rs.6,00,000 

  10% of Cost of Material Consumed 

                                                  30% 

 

 

 

 

 



Q.23- Following is the Balance Sheet of Thermal Power Ltd. as at 31-03-2014.                                 (6) 

Thermal Power Ltd. 

Balance Sheet as at 31-03-2014 

Particulars Note 

No. 

2013-14    (Rs.) 2012-13   (Rs.) 

I. EQUITY AND LIABILITIES 

    (1) Shareholders Funds 

         (a) Share Capital 

         (b) Reserves and Surplus 

    (2) Non-Current Liabilities 

         Long-term Borrowings 

    (3) Current Liabilities 

         (a) Trade Payables 

         (b) Short Term-Provisions 

 

 

 

1 

 

 

12,00,000 

3,00,000 

 

2,40,000 

 

1,79,000 

50,000 

 

 

11,00,000 

2,00,000 

 

1,70,000 

 

2,04,000 

77,000 

Total  19,69,000 17,51,000 

II. ASSETS 

    (1) Non-Current Assets 

         (a) Fixed Assets 

              (i) Tangible Assets 

              (ii) Intangible Assets 

    (2)  Current Assets 

         (a) Current Investments (Marketable Sucrities) 

         (b) Inventories 

         (c) Trade Receivables 

         (d)Cash and Caxh Equivalents          

  

 

 

10,70,000 

40,000 

 

2,40,000 

1,29,000 

1,70,000 

3,20,000 

 

 

 

8,50,000 

1,12,000 

 

1,50,000 

1,21,000 

1,43,000 

3,75,000 

Total  19,69,000 17,51,000 

    

 

Notes to Accounts: 

S.No. Particulars 2013-14    

(Rs.) 

2012-13   

(Rs.) 

Reserves and Surplus: 

Surplus, i.e., Balance in  Statement of Profit and loss 

Tangible Assets: 

Machinery 

Less: Accumulated Depreciation 

Intangible Assets: 

Goodwill 

  

3,00,000 

 

12,70,000 

(2,00,000 

10,70,000 

     40,000 

 

2,00,000 

 

10,00,000 

(1,50,000) 

  8,50,000 

  1,12,000 

           Additional invormation: 

During the year a piece of machinery, costing RS. 24,000 on which accumulated depreciation was Rs. 16,000,   

was sold for Rs. 6,000. 

            Prepare Cash Flow Statement. 

 

 

 

 

 

 

 

 


